Annex 2

Specified Investments

1. All such investments will be sterling denominated, with maturities up to
a maximum of 1 year, meeting the ‘high’ credit rating criteria where

applicable.

Investment Instrument Minimum Credit Use
Criteria
Debt Management Agency N/A In-house and
Deposit Facility Fund Managers
Term Deposits — UK N/A In-house
Government
Term Deposits — Banks and Fitch short-term F1, Long- In-house and

Building Societies

term A,

Individual rating C with
support rating 2 or individual
rating B with support rating
3, Minimum Sovereign

Fund Managers

Rating AA
Term Deposits with N/A In-house
Nationalised Banks with
Government Guarantee for
wholesale deposits
Term Deposits with Part N/A In-house
Nationalised banks by the UK
Government
Certificates of Deposit issued | A1 or P1 In-house on a
by Banks and Building buy and hold
Societies basis. Fund

Managers

Money Market Funds with a AAA In-house and
Constant Net Asset Value Fund Managers
Other Money Market Funds Minimum credit rating of In-house and

and Collective Investment
Schemes’

A+ (or equivalent). These
funds do not have short-
term or support ratings.

Fund Managers

UK Government Gilts

AAA

In-house on a
buy and hold
basis. Fund
Managers

Treasury Bills

N/A

In House and
Fund Managers

! l.e., credit rated funds which meet the definition of a collective investment scheme as
defined in SI 2004 No 534 and S| 2007 No 573.




Non-Specified Investments

2. A maximum of 50% of the portfolio will be held in non-specified
investments.
Investment Minimum Use Max % of Max
Instrument Credit total | Maturity
Criteria '"Vef;me" Period
Debt Management N/A In-house 50% 3 years
Agency Deposit Facility and Fund
(maturities in excess of 1 Managers
year)?
Term Deposits — UK N/A In-house 50% 3 years
Government (maturities in
excess of 1 year)
Term Deposits — other N/A In-house 50% 3 years
Local Authorities
(maturities in excess of 1
year)
Term Deposits — Banks Fitch short- | In-house 50% in- 3 years
and Building Societies term F1+, and Fund | house;
(maturities in excess of 1 | Long-term Managers | 100%
year) AA-, External
Individual Funds
rating B,
with support
rating 2
Structured Products (eg. Fitch short- | In-house 50% in- 3 years
Callable deposits, range term F1+, and Fund | house;
accruals, snowballs, Long-term Managers | 100%
escalators etc) AA-, External
Individual Funds
rating B,
with support
rating 2 or
Individual
rating B/C
with support
rating 1

? Debt Management Agency Deposit Facility currently limit deposits to 6 months. The ability to
deposit in excess of 1 year is retained if such deposits become available.




Investment Minimum Use Max % of Max
Instrument Credit total | Maturity
Criteria '"Vefstme" Period
UK Government Gilts with | AAA In-house 50% in- 5 years
maturities in excess of 1 on a buy house; in-house,
year and hold 100% 10 years
basis. External fund
Fund Funds managers
Managers
Bonds issued by AAA In-house 50% in- 5 years
Multilateral development on a buy house; in-house,
banks and hold 100% 10 years
basis. External fund
Fund Fund managers
Managers
Bonds issued by a AAA In-house 50% in- 5 years
financial institution which on a buy house; in-house,
is guaranteed by the UK and hold 100% 10 years
Government basis. External fund
Fund Fund managers
Managers
Supranationals AAA In-house. | 50% in- 5 years
Fund house; in-house,
Managers | 100% of 30 years
External fund
Fund managers
N/A In-house 50% In- Pooled
Money Market Funds and and Fund | house; Funds do
Collective Investment Managers | 100% not have
Schemes® but which are External a defined
not credit rated Funds maturity
date
Sovereign Bond Issues AAA In-house 50% in- 5 year in-
on a buy house; house, 30
and hold 100% years
basis. External fund
Fund Funds managers
Managers

% Pooled funds which meet the definition of a collective investment scheme as defined in Sl
2004 No 534 and S| 2007 No 573.




